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Informal entrepreneurship is a significant part
of the Turkish economy, accounting for an
estimated 25-30% of GDP. There are a number
of factors that contribute to the prevalence of
informal entrepreneurship in Türkiye, including:
 
High levels of poverty and unemployment:
Türkiye has a high rate of poverty, with nearly
20% of the population living below the national
poverty line. This means that many people are
forced to start informal businesses in order to
make ends meet.
Complex and burdensome regulations: The
Turkish government has a complex and
burdensome regulatory environment, which
makes it difficult and costly for businesses to
operate formally. This discourages many
entrepreneurs from registering their businesses
and complying with all applicable laws and
regulations.
Cultural factors: There are also cultural factors
that contribute to the prevalence of informal
entrepreneurship in Türkiye. For example, some
people in Türkiye view informal
entrepreneurship as a way to avoid paying
taxes and other government fees. Informal
entrepreneurship can have both positive and
negative effects on the Turkish economy. On
the one hand, informal businesses can create
jobs and generate income for people who
would otherwise be unemployed. On the other
hand, informal businesses can also operate
outside of the law, which can lead to tax
evasion, unfair competition, and other
problems.
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Informal work in general plays a relatively great
role in Germany in comparison to other  north-
west European countries. There are
considerable differences between them.  
Concerning the amount of informal
employment in Germany, it is at a medium level
compared with the other FIWE countries.
The arrangement of work and welfare is defined
as the complex profile of the interrelations of
culture, institutions, social structures and social
actors in a specific region, society in Germany.
The size of Germany's informal economy is
estimated to be 11.2% which represents
approximatly $561 billion at GDP PPP levels.
Informal economy (shadow economy) is the
part of a economy that is neither taxed nor
monitored by any form of government. Why
Germany deals with informal economy, one
ofthe reasons is the lack of qualified workers is
making economists in Germany and other
european countries fear huge economic losses
in the future. Germany sees targeted migration
as part of the solution. But there are still many
obstacles in the way including informal market,
which is widely spread among imigrants,
refugees.
According to the Institute for Employment
Research, the German government needs 
to attract a lot of specialist workers from
abroad.Almost 1.9 million people came from
abroad last year with the aim of finding work in
Germany. More over iIllegal employment in
general is a recurring topic of political discourse
in Germany. The Government ascribes central
significance to the curtailing of illegal
employment. The illegal employment of third-
country nationals in particular has been a more
frequent topic of public debate in recent years,
especially in relation to the increased
immigration of persons seeking protection.
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IInformal employment is a widespread
phenomenon in Romania and a key challenge
for the country’s development and its stable
future.
Informal employment is one of the key features
of the Romanian labour market and the main
concerns of the Romanian government.
The study reveals that informal employment in
Romania involves 
2.9 million persons, which accounts for 31.5% of
all employment in the country.
Romania's economy ranks 36th in the world by
GDP (PPP), with a Int$731 billion annual output
(2022).
Worth to note that in Romania Informal
economic activities include doing odd jobs or
providing services for which you are paid in
cash. Examples include: home renovations, car
repairs, etc.Employees often lack access to
social protection or employment benefits, and
untaxed envelope payments are common.
Informality on this scale is a serious problem. It
means less tax income for the state and
therefore less room to provide infrastructure
and public services. 
However, not everybody in the informal sector
tries to evade taxes or social security
contributions. For some people informal
employment offers the only chance to earn a
living. In this respect it even helps fight poverty
in the country.
Romania government tries to strengthen
people’s trust in public institutions. This means
leaner bureaucracies, less corruption and
better public services.Beside innovative policies
such as information campaigns on the merits
of formality. While people won’t change their
attitudes towards the state overnight, the
government must implement the right polices
to provide a better future to people.
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The informal economy provides employment
opportunities all over Poland. 
The size of Poland's informal economy is
estimated to be 22.4% , which represents
approximatly $380 billion at GDP PPP levels.
Main factor of this situation include poverty
and unemployment rates in Poland. Informal or
undeclared work is usually understood as
performing a job without paying taxes and
social security contributions.
Worth to note that currently many refugees,
foreingers without a formal status undertake
informal jobs in order to survive in Poland. Is
there any potential solution for this? The
informal sector could be improved by provide
access to municipal procurement processes,
make formal processes like as business
registration or tax regulations, accessible and
work with workers' groups to develop routes to
formalise informal services.
Interestingly,that the country most affected by
undeclared employment among the 27 EU
economies time ago was Poland (14.4%). 
More over, to mention about some advantages,
disadvantages which are more critical and
serious.
* Advantages. Business pays none or less taxes.
Pays less on Manpower (Wages and benefits)
and other costs to operate a business
* Disadvantages. Exploitation of manpower
(Low wage, benefits, abused) Poor workplace
quality, less respect to workers,employees
Future might bring less changes, the 
informal sector has a great strength:
livelihoods are readily available in this sector.
Employment in the informal sector has grown
over the past decades along with rising
populations and accelerating urbanization,
and it seems likely to continue in future, which
might rise more problems in the country.
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According to World Economics, Afghanistan's
informal Economy is estimated to be around
72%. Sectors mainly compose the country's
informal economy are Agriculture, Carpets,
Handicrafts and Gemstones. Particularly,
production and harvesting in the agriculture
value chain is mostly informal and the majority
of the businesses active in this part of the value
chain are not formally registered with public
entities and have no obligations to file taxes
and obey the rules and regulations.
Agriculture is the largest sector of employment
in the country, beside the informal sector is
dominated by employment in family-based,
small-scale trade activities.
Afghanistan's humanitarian crisis worsened in
2022 because of the country's enduring
economic collapse in the wake of the Taliban
takeover. 
Its said that over 80 %of the population
remained food insecure through the year.
People undertake any work, if they find.  With a
population of around 41 million people,
Afghanistan's GDP (nominal) stands at $14.58
billion as of 2021, amounting to a GDP per
capita of $363.7 (according to a World Bank
report).
At the same time Afghanistan does have a
huge deposits of copper, iron, marble, talc,
coal, lithium, chromite, cobalt, gold, lapis lazuli,
gemstones, and more making Afghanistan one
of the world's most resource-rich countries on
paper.
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Informal Entrepreneurship as a
Sign of Lack Social Inclusion in
Continuing Education
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Objectives

Some minorities in Europe are
forced to work as informal
entrepreneurs, sometimes under
very bad conditions. Some of
them are migrants who hardly
speak any European language.
The continuing education courses
are not suitable for them. In this
project, we are looking for
solutions to how social inclusion
for informal entrepreneurs in
Europe can succeed in further
education.

8



PR
O

S 
&

 C
O

N
S 

O
F 

IN
FO

RM
AL

   
EN

TR
EP

RE
N

EU
RS

HI
P

●  Increases productivity

●  Job opportunities and 

      selfemployment

●  Stimulates Business startups 

●  Enhance private sector activities

Advantages

Disadvantages
●  Impacts public revenue

●  Causes corruption and impacts

      rule of law

●  No access to credit and business

      incentives

●  No job security, odd working 

      hours and low wages 

89



D
RI

VI
N

G
 F

AC
TO

RS
 F

O
R 

 
IN

FO
RM

AL
 E

N
TR

EP
RE

N
EU

RS
HI

P

Unfavorable business climate

and regulatory environment

Complicated procedures for

business registry and insolvency

High tax rates

Unemployment and limited job

opportunities

Poor governance and weak rule

of law in LDCs

Key Factors
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Here are some key steps you can
take the process of transferr�ng

�nformal entrepreneursh�p to
formal entrepreneursh�p

Lorem �psum dolor s�t amet, consectetur
ad�p�sc�ng el�t, sed do e�usmod tempor
�nc�d�dunt ut labore et dolore magna al�qua.
Ut en�m ad m�n�m ven�am, qu�s nostrud
exerc�tat�on ullamco labor�s n�s� ut al�qu�p
ex ea commodo consequat. Du�s aute �rure
dolor �n reprehender�t �n voluptate vel�t
esse c�llum dolore eu fug�at nulla par�atur. 
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Develop a Bus�ness Plan
A bus�ness plan �s an essent�al document that outl�nes the goals, strateg�es, and operat�ons
of a bus�ness. A formal bus�ness plan �s necessary �f you want to convert your �nformal
bus�ness �nto a formal one. It w�ll help you to organ�ze your thoughts and clar�fy your
object�ves.

Reg�ster Your Bus�ness
To make your bus�ness formal, you need to reg�ster �t w�th the appropr�ate government
agency. Th�s process w�ll vary depend�ng on your locat�on, but �t usually �nvolves reg�ster�ng
your bus�ness name, obta�n�ng a tax �dent�f�cat�on number, and obta�n�ng any necessary
l�censes or perm�ts.

Separate Personal and Bus�ness F�nances
If you haven't already done so, you need to separate your personal and bus�ness f�nances.
Th�s �nvolves open�ng a separate bank account for your bus�ness and keep�ng deta�led
records of all your bus�ness transact�ons.

Adopt Profess�onal Pract�ces
To operate as a formal bus�ness, you need to adopt profess�onal pract�ces. Th�s �ncludes
ma�nta�n�ng good records, �nvo�c�ng cl�ents, ma�nta�n�ng a webs�te, and �nvest�ng �n
profess�onal equ�pment and software.

Seek Ass�stance
If you need help w�th the trans�t�on from �nformal to formal entrepreneursh�p, cons�der
seek�ng ass�stance from bus�ness support organ�zat�ons, such as Small Bus�ness
Development Centers or SCORE. These organ�zat�ons prov�de counsel�ng, tra�n�ng, and
other resources to help you grow your bus�ness.



Project 
Partners

adv�sa Unternehmensberatung GmbH
Germany
Adv�sa �s a company w�th over 30 years of exper�ence �n adv�s�ng small
and med�um-s�zed bus�nesses, has helped create more than 800
successful bus�ness plans. Adv�sa also organ�zes development-
or�ented sem�nars on econom�c top�cs and future-or�ented projects �n
Europe, Afr�ca and As�a.

L�ceul Teoret�c "Tra�an Lalescu" 
Hunedoara - Roman�a

L�ceul Teoret�c "Tra�an Lalescu" Hunedoara �s a school for general
educat�onal (at the secondary level) w�th about 880 students. Our
students performed well �n var�ous f�elds: exams, projects and contest.

G�resun L�ses� - Türk�ye

It �s a h�gh school that was establ�shed �n 1946 and has graduated
thousands of students s�nce �ts establ�shment, cont�nues to prov�de
educat�on to hundreds of students and at the same t�me prov�des
courses that w�ll make l�fe eas�er for adults.

Stowarzyszenıe Wspolpracy Polsko-Afganskıej
Hamkar� - Poland

Assoc�at�on for Pol�sh Afghan Cooperat�on- HAMKARI was set up �n
2010. Hamkar�  organ�zed  many events l�ke conferences, cultural
events, lectures, sem�nars focused on Afghan�stan, �n Poland and other
countr�es.

B�zl�nks Consult�ng and Market�ng-Türk�ye

B�zL�nks �s a Consult�ng and Market�ng f�rm that l�nks bus�nesses to
�nvestment and trad�ng opportun�t�es. Our core object�ve �s to ass�st
�nvestors and traders from Turkey, Central As�an Countr�es, and the
M�ddle East �n the�r offshore �nvestments and Exports & Imports.
Meanwh�le we prov�de bus�ness development serv�ces and tra�n�ngs to
newly establ�shed f�rms and help bus�ness startups become
competent and successful.



Complete the crossword puzzle below
Answers: (10)Homebased, (6) Talent, (8) Fund�ng, (2) Fleamarket, (1) Markett�ng, (10) Boss, (7) Tax, (5) Startup, (3) Loan, (4) Entrepreneur



ARE YOU AN INFORMAL
ENTREPRENEUR?
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Is your business registered with the government
authorities?

Do you incur tax payments and have to comply with
governance and reporting requirements?

Do you have employees whose salary you deposit in
the bank?

A recent report by ILO (2019) est�mates that, worldw�de, 62% of total employment �s �n the �nformal
sector. Th�s percentage d�ffers cons�derably across countr�es, rang�ng from 85% for the group of low-
�ncome countr�es to 18% for the group of h�gh-�ncome countr�es (ILO, 2019, p. 15)

"The European Comm�ss�on's support for the product�on of th�s
publ�cat�on does not const�tute an endorsement of the contents,
wh�ch reflect the v�ews only of the authors, and the Comm�ss�on
cannot be held respons�ble for any use wh�ch may be made of the
�nformat�on conta�ned there�n." 

IIf your  answers "NO" for all these questions, you are
one of an informal entrepreneur

Do you know;

All photos here are taken from pixebay.com and are copyright free.


